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LENEHAN MCCAIN & ASSOCIATES
CHARTERED PROFESSIONAL ACCOUNTANTS

389 Connell Street, Suite 200 Telephone (506) 325-2101
Woodstock, New Brunswick Fax (506) 325-9675
E7M 5G5

Independent Auditor's Report

To the His Worship the Mayor and Members of Council, of
Village of Bath

We have audited the accompanying consolidated financial statements of Village of Bath, which comprise the
consolidated statement of financial position as at December 31, 2015, and the consolidated statements of
operations and accumulated surplus, change in net debt, cash flows for the year then ended, and a summary of
significant accounting policies and other explanatory information.

Management's Responsibility for the Consolidated Financial Statements

Management is responsible for the preparation and fair presentation of these consolidated financial statements
in accordance with Canadian public sector accounting standards, and for such internal control as management
determines is necessary to enable the preparation of consolidated financial statements that are free from
material misstatement, whether due to fraud or error.

Auditors' Responsibility

Our responsibility is to express an opinion on these consolidated financial statements based on our audit. We
conducted our audit in accordance with Canadian generally accepted auditing standards. Those standards
require that we comply with ethical requirements and plan and perform the audit to obtain reasonable
assurance about whether the consolidated financial statements are free from material misstatement.

An audit involves performing procedures to obtain audit evidence about the amounts and disclosures in the
consolidated financial statements. The procedures selected depend on the auditor's judgment, including the
assessment of the risks of material misstatement of the consolidated financial statements, whether due to fraud
or error. In making those risk assessments, the auditor considers internal control relevant to the Organization's
preparation and fair presentation of the consolidated financial statements in order to design audit procedures
that are appropriate in the circumstances, but not for the purpose of expressing an opinion on the effectiveness
of the Organization's internal control. An audit also includes evaluating the appropriateness of accounting
policies used and the reasonableness of accounting estimates made by management, as well as evaluating the
overall presentation of the consolidated financial statements.

We believe that the audit evidence we have obtained is sufficient and appropriate to provide a basis for our
audit opinion.

Opinion

In our opinion, the consolidated financial statements present fairly, in all material respects, the financial
position of Village of Bath as at December 31, 2015, and the results of its operations and accumulated
surplus, the changes in its net debt and its cash flows for the year then ended in accordance with Canadian
public sector accounting standards.

Lenehan McCain & Associates
Chartered Professional Accountants

Woodstock, New Brunswick
April 1, 2016



VILLAGE OF BATH
CONSOLIDATED STATEMENT OF FINANCIAL POSITION

DECEMBER 31, 2015

2015 2014
Financial Assets
Cash (Note 4) $ 38,541 $ 30,217
Accounts receivable (Note 5) 36,790 51,850
Due from Federal government and its agencies (Note 3) 137,316 11,527
Investments (Note 7) B 83,722 41,010
iy el 296,369 134,604
Liabilities
Accounts payable (Note 6) 301,941 72,296
Bank loan (Note 11) 425,000 -
Long-term debt (Note 8) ) 342,000 394,000
. 1,068,941 466,296
Net debt = (772,572) (331,692)
Non-financial Assets
Tangible capital assets (Note 9) 4,626,648 4,289,848
Prepaid expenses 22,772 20,753
Inventory 3.830 3,155
4,653,250 4,313,756
Accumulated Surplus o 8 3880678 8§ 3982064

Approved on behalf of the Village of Bath

» Mayor

, Clerk

The accompanying notes are an integral part of the financial statements




VILLAGE OF BATH
CONSOLIDATED STATEMENT OF CHANGE IN NET DEBT
FOR THE YEAR ENDED DECEMBER 31, 2015

2015 2015 - 2014

o - B Budget Actual , Actual

Deficit o ) (69,354 $§ (101,388) $ (56,354)

Acquisition of tangible capital assets - (515,953) (113,893)
Amortization of tangible capital assets 170,713 179,155 170,562
Proceeds on disposal of tangible capital assets - - 44,785

(Gain) loss on sale of tangible capital assets ) - 7 =L (2,841)

- 170,713 (336,798) 98,613

Acquisition of prepaid asset (2,019) (22,772) (20,753)
Use of prepaid asset - 20,753 19,374

(2,019) 2,019) (1,379)

Acquisition of inventory (675) (3,830) (3,155)
Use of inventory - 3,155 4,300
(675) (675) 1,145
Increase in net financial assets 98,665 (440,880) 42,025

Net debt at beginning of year (331,692) (373,717)

Netdebtatend of year L S -

The accompanying notes are an integral part of the financial statements




VILLAGE OF BATH
CONSOLIDATED STATEMENT OF OPERATIONS AND ACCUMULATED SURPLUS

FOR THE YEAR ENDED DECEMBER 31. 2015

2015 2015 2014
Budget Actual Actual
(unaudited)
Revenue
Property tax warrant $ 321494 § 321494 $§ 325,503
Water and sewer user fees 195,762 195,466 204,268
Unconditional grant 115,331 115,331 85,856
Sale of services and other sources 34,160 38,573 54,508
Other government transfers 11,500 11,818 11,583
Other revenue - 3,955 10,748
Interest income 1,813 3,590 6,712
Services provided to other governments 2,994 1,032 1,699
Gain on sale of tangible assets - - 2,841
Other transfers ont . 4,915 3,312 -
687,969 694,571 703,718
Expenditures
General government services 127,728 127,951 129,321
Protective services 129,514 128,428 128,350
Transportation services 123,836 146,411 123,291
Environmental health services 40,560 37,349 38,061
Environmental development services 31,056 27,804 36,375
Recreational and cultural services 70,673 96,937 70,846
Water and sewer 233,956 231,079 233,828
757,323 795,959 760,072
Deficit (69,354) (101,388) (56,354)
Accumulated surplus at beginning of year - 3,982,064 4,038,418

§ (69354 § 3880676 $ 3.982,064

The accompanying notes are an integral part of the financial statements




VILLAGE OF BATH

CONSOLIDATED STATEMENT OF CASH FLOWS

FOR THE YEAR ENDED DECEMBER 31, 2015

i 2015 2014
Cash flows from
Operating activities
Deficit $ (101,388 $ (56,354)
Items not affecting cash
Amortization of tangible capital assets 179,155 170,562
(Gain) loss on sale of tangible capital assets - (2,841)
77,767 111,367
Change in non-cash operating working capital
Accounts receivable 15,060 25,717
Inventory (675) 1,145
Prepaid expenses (2,019) (1,379)
Accounts payable 229,645 (7,754)
Due from Federal government and its agencies & (125,789) (1,762)
193,989 127,334
Capital activities
Acquisition of tangible capital assets (515,953) (113,893)
Proceeds on disposal of tangible capital assets - 44,785
(515,953) (69,108)
Financing activities
Proceeds of long-term debt - 55,000
Repayment of long-term debt (52,000) (85,000)
Short-term loan proceeds 425,000 -
Repayment of short-term loan - (4,717)
373,000 (34,717)
Investing activities
(Increase) decrease in Investments (42,712) 2,239
Increase in cash and cash equivalents 8,324 25,748
Cash and cash equivalents, beginning of year 30,217 4,469
Cash and cash equivalents, end of year 53854 S 30217

The accompanying notes are an integral part of the financial statements




VILLAGE OF BATH
NOTES TO CONSOLIDATED FINANCIAL STATEMENTS

DECEMBER 31, 2015

Purpose of the organization

The Village of Bath was incorporated as a Municipality by the Province of New Brunswick
Municipalities Act on November 9, 1966. As a municipality, the Village is exempt from income tax
under section 149(1)(c) of the Canadian Income Tax Act. The Village provides municipal services such
as police, fire, public works, engineering, parks and recreation, community development and other
general government operations.

Basis of Presentation and Significant Accounting Policies

The consolidated financial statements of the Village of Bath are the representations of management
prepared in accordance with Canadian generally accepted accounting principles for local governments, as
recommended by the Public Sector Accounting Board (PSAB) of the Chartered Professional Accountants
of Canada. The Village has adopted PSAB as of January 1, 2011. The focus of PSAB financial
statements is on the financial position of the Village and the changes thereto. The Consolidated
Statement of Financial Position includes all of the assets and liabilities of the Village.

Significant aspects of the accounting policies adopted by the Village are as follows:

(a) Reporting entity principles of financial reporting
The consolidated financial statements reflect the assets, liabilities, revenues, expenditures and
changes in net debt and cash flows of the reporting entity. The reporting entity is comprised of all

organizations and enterprises accountable for the administration of their affairs and resources to the
Village and which are owned or controlled by the Village.

Interdepartmental and organizational transactions and balances are eliminated.
(b) Net debt
The Village's consolidated financial statements are presented so as to highlight net debt as the

measurement of financial position. The net debt of the Village is determined by its liabilities less its
financial assets. Net debt is comprised of two components, non-financial assets and accumulated

surplus.
(c) Budget

The operating and utility budget figures contained in these financial statements were approved by
Council on December 22, 2014 and the Minister of Local Government on January 14, 2015. The
budget figures are not audited.
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VILLAGE OF BATH
NOTES TO CONSOLIDATED FINANCIAL STATEMENTS
DECEMBER 31, 2015

Basis of Presentation and Significant Accounting Policies (continued)

(d) Revenue recognition

@

®

(i) Revenue is recorded on the accrual basis whereby amounts received or recorded as receivable but
not earned by the end of the fiscal year are recorded as deferred revenue. Other revenue is
recorded when it is earned.

(ii) Government transfers (both operating and capital) received under the terms of contribution

agreements with the provincial government is recognized as revenue once eligibility criteria have

* been met. Funding is recorded as deferred revenue if it has been restricted by the government for

a stated purpose, such as a specific program or the purchase of tangible capital assets. Deferred
revenue is recognized in revenue over time as the recognition criteria are met.

Expense recognition

Expenses are recorded on the accrual basis as they are incurred and measurable based on receipt of
goods or services and obligation to pay.

Use of estimates

The preparation of consolidated financial statements in conformity with Canadian generally accepted
accounting principles requires management to make estimates and assumptions that affect the
reported amounts of assets and liabilities and disclosures of contingent assets and liabilities at the
date of the consolidated financial statements and the reported amounts of revenue and expenses
during the reporting period. These estimates are reviewed periodically, and as adjustments become
necessary, they are reported in earnings in the period in which they become known. Estimates are
specifically required in determining the provision for uncollectible accounts and the useful lives of
tangible capital assets. Actual results could differ from those estimates.

(g) Financial instruments

Financial instruments are financial assets or liabilities of the organization where the organization has
the right to receive cash or another financial asset from another party or has the obligation to pay
cash or other financial assets to another party or equity instruments of another entity.

The Village's financial instruments consist of cash, short-term investments, accounts receivable, due
from the Federal Government, bank loan, accounts payable and accrued liabilities and long term
debt. Unless otherwise noted, it is council's opinion that the Village is not exposed to significant
interest, currency or credit risk arising from these financial instruments. The fair value of these
financial instruments approximates their carrying values, unless otherwise noted. The Village is
subject to credit risk through accounts receivable. The Village minimizes credit risk through ongoing
credit management.

(h) Cash

Cash and cash equivalents include cash on hand and demand deposits.
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VILLAGE OF BATH
NOTES TO CONSOLIDATED FINANCIAL STATEMENTS
DECEMBER 31, 2015

Basis of Presentation and Significant Accounting Policies (continued)

Tangible capital assets

Effective January 1, 2011, the Village adopted the provisions of PSAB section 3150 Tangible Capital
Assets. Tangible capital assets are recorded at cost which includes all amounts that are directly
attributable to acquisition, construction, development or betterment of the asset. Capital assets in
excess of the capitalization threshold of $5,000 are recorded as tangible capital assets while
expenditures below the threshold amount are expensed in the year acquired.

The cost of the tangible capital asset is amortized on a straight line basis over the estimated useful
life of the asset as follows:

Buildings 40 years Straight line

Automotive equipment 5 years Straight line

Roads and streets 15-30 years Straight line

Storm sewer pipes 30 years Straight line

Water and sewer pipes 100 years Straight line
Reserves

Under the Municipalities Act of New Brunswick, Council may establish discretionary reserves.
These reserves may be used as operating or capital reserves. Transfers to and from reserve funds are
recorded as an adjustment to the accumulated surplus of that fund.

(k) Asset classification

Assets are classified as either financial or non-financial. Financial assets are assets that could be used
to discharge existing liabilities or finance future operations. Non-financial assets are acquired,
constructed or developed assets that do not provide resources to discharge existing liabilities but are
employed to deliver government services, may be consumed in normal operations and are not for
resale. Non-financial assets include tangible capital assets, prepaid expenses and inventories of
supplies.







